Grid-Interactive System
A grid-interactive system with battery back-up is different from simple grid intertie, in that when the electric grid goes down, your essential home electric needs, as determined by you can be satisfied through the use of batteries as storage banks. 

In a grid-interactive system (commonly known as grid-intertie with battery back-up), it is equipped with batteries and a charge controller, along with the inverter and PV panels.  In addition to generating electricity year round, this system will work for you when the electric grid goes down through the use of a subpanel, which supplies power to your essential loads such as some lighting, refrigerator, computer, etc. (whatever you designate) during the outage.  The advantage of this type of system is this allows you to produce your own electricity through cooperation with your electric utility as well as providing for your own emergency electrical needs when electrical outages occur.  The system can also be designed to pump well water.

A Grid-Intertie System is tied to the utility grid, exchanges power back and forth with the grid and has no battery storage.

An Off-Grid System is not tied to the utility grid and uses batteries for storage of energy produced.

See the illustration below.
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